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FY15 results were slightly higher than our estimates, especially in terms of profitability (EBIT and net 
profit).We upgrade our estimates of average EBITDA and EBIT for 2016-17F: 4% and 31% respectively. Moreover, 
we introduce the estimates for 2018F. Proposed dividend of € 6.88 cents. Total revenues increased by 11.7% YoY, 
reaching € 33.8 million. Thanks to the growth of private label products and production efficiency achieved, EBITDA and 
EBIT grew by 18.4% and by 21.8% to € 4.7 million and 3.6 million respectively. The effect of a possible application of the 
financial method of accounting for leases (as required by the international accounting standard IAS17) would have 
resulted in an EBITDA of € 4.9 million (EBITDA margin of 14.5%; 2014: € 4.2 million, 14.0%). Also growing EBITDA and 
EBIT margin, which reached 14% (from 13.2% in FY14) and 10.8% (from 10.0%), respectively. In further increase were 
sales of own brand (Selerbe + 20.9% and + 29.6% BiOfta) which lost a percentage of sales is gradually increasing (17.2% 
from 15.5% in FY14). 
The net financial debt of € 1.8 million (€ 7.3 million at FY14), declined by € 5.5 million, due to both the IPO proceeds, 
amounting to € 4 million and the internal generation cash for € 3.3 million (in line with the € 3.5 million of the FY14), 
despite investment of € 1.3 million, and dividend distribution of € 0.6 million. NFP is composed of long-term gross 
financial debt of € 2.5 million (€ 3.5 million in FY14) and short-term gross financial debt of € 0.98 million (€ 3.9 million), 
less the cash of € 1.7 million (€ 0.05 million). The effect of a possible application of the financial method of accounting 
for leases (as required by the international accounting standard IAS17) would have had a net debt of € 3.1 million ('14: € 
8.5 mln). Self-financing product in the course of 2015, in addition to the net proceeds from the IPO process, have enabled 
the temporary reset of the lines of B / T, waiting for the concrete opportunities for investment in additional production 
capacity. 
In 2015 they were made significant investments for the industrialization of new pharmaceutical form called 
REWCAPTM, subject to patent owner. REWCAPTM represents an absolute novelty in the field of capsules containing 
the active substances to be mixed in a solvent at the time of use as equipped with an innovative system able to ensure 
the active substances contained therein an effective protection against moisture. The novelty and originality of 
REWCAPTM has been recognized by the market with orders from customers, both Italian and foreign for the 
satisfaction of which (see press release of February 2016) have made use - because of the almost saturated production 
capacity of its own - also external production operating Biodue of license (and generating royalties). 
Our estimates change for 2016-18F period. Estimates for the period 2018-17F derived from the following growth 
drivers: In the Industrial sector, a physiological increase in orders resulting from consolidation and customer loyalty, 
combined with an increase in sales of the segment liquid supplements. 
Rating: price target to € 7.65 (from € 7.42) per share. Buy rating and medium risk unchanged. We led an assessment 
of the Biodue range based on the DCF method and the multiple of a sample of comparable companies. Each valuation 
model is able to capture one or more aspects of a company's life: income, equity, based on cash flows, based on a 
comparison of "like" companies listed. For this reason we believe that the proper mix between the different assessments, 
be able to better take the "correct fair value range" of a company like Biodue characterized by some peculiarities (cash 
flows, management quality, managers, shareholders, etc.). 

Year Sales EBITDA EBIT Net Profit  Eps EV/Ebitda EV/Ebit P/E

€k €k €k €k € x x x

2015 33.764 4.694 3.639 2.366 0,212 12,2 15,7 23,4

2016F 37.973 6.222 4.572 2.769 0,248 9,2 12,5 20,0

2017F 42.441 7.578 5.820 3.532 0,317 7,5 9,8 15,7

2018F 46.685 8.587 6.653 4.040 0,362 6,7 8,6 13,7

Old New

Rating Buy Buy

Risk Rating Medium Medium

Target Price 7,42 7,65

Market Data (€)

Close Price (€) 4,96

Share Outstanding (k) 11149

Market Cap (€m) 55299

Market Float (%) 10,0

Avg Daily Vol (n.) 25800

Past 12 Months Max 13,9 Min   4,03

Performance 3 M 12 M
Absolute -13,5 n.a

Relative -11,7 n.a
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2016-18F forecast 

 

Estimates for the period 2016-18F derived from the following growth drivers: 

• In the Industrial sector, a physiological increase in orders resulting from consolidation 
and customer loyalty, combined with an increase in the segment liquid supplements 
sales (estimated CAGR from 2015 to 2018: 12.2%). We expect a 2015-18 CAGR of 10.1% for 
the entire Industrial sector; 

• In the Branded & Private Label sector: 

� Pharcos, a relative improvement of existing products and the launch of the 
international expansion of sales in the European market. We expect a 2015-18 CAGR 
of 7.5%; 

� Selerbe, the launch of new products, further development of the Private Label 
segment aimed at small and medium retail with particular focus on galenic 
pharmacy and traditional and the increase of non-exclusive agents dedicated 
network. We expect a 2015-18 CAGR of 20.2%; 

� biOfta, the launch of new products, the physiological increase in sales resulting 
from increased market share on ophthalmic (historical trend - CAGR from 2011 to 
2015: 19.5%). We expect a 2015-18 CAGR of 35.5%. 

We estimate that in the period 2016-18F total investments necessary to support the growth of 
the above, could be approximately € 3.7 million, € 2.1 million in 2016 and € 0.9 in 2017 and € 0.7 
in 2018F. 

We consider prudential these investments, in the light of the physiological type of business (on 
the basis of the historical trend) in order to consolidate the commitment reached in terms of 
capacity and production efficiency. 

Revenue generation and the related expected sales volumes are consistent with the current 
installed production capacity as a result of the upgrade of the end occurred at the end of 2013. 
From that point out, some estimated increase is made possible by the ability to increase 
production capacity thanks to the internal realization (in economics) of certain plants (most of 
which are expensed in the income statement). Capability that allows a further saving of costs 
and, therefore, an increase in profitability (punctually reflected in our estimates). 

As for revenues, we estimate a 2016-18F CAGR of 11.4% in conservative point of view, thanks to 
the launch of new products and the physiological growth of the sector. We estimate also a 
gradual reduction of the weight of the Industrial turnover in favor of its brands (from 59% to 
53% of the 2014F 20188F), thanks to the market penetration of Private Label (Selerbe) and growth 
of ophthalmic segment (biOfta). 

We estimate an incidence of variable costs in line with the average from 2014 to 2015. BiOfta for 
the change of the commission holds account of the inclusion of the new price list from 2015 
correlated with the increase in revenues. The contribution margin 2014-2017 we believe will 
remain steadily above 40%. 

As for Selerbe, we estimate that the increase in revenues resulting 90% by the Private Label line 
which is reflected in a decrease in the incidence of raw materials. We have also estimated that 
the investment plan also provides for the inclusion of two new multi-firm agents in 2016, the 
cost of which is included among the operating commission costs. 
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In terms of costs, we estimated an increase of over 15 employees plan, while we estimated an 
increase of 13.2% of fixed industrial costs (include equipment maintenance, and increases of 
internal analysis costs for electricity costs). 

Regarding overhead costs, we estimated an increase of 3% for insurance on property of the 
production facilities, in addition to the physiological 1.5% per annum. 

With regard to the dynamics of the balance sheet, we estimate that the collection times and 
payment, reflect the commercial policy of the group as well as the mix effect of the various 
business lines. 

 

Fig. 1 – P&L 

 

 

 

 

 

 

 

 

 

 

 

Source: BioDue and Integrae SIM 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Profit & Loss 2014A % 2015A % 2016F % 2017F % 2018F %

Total sales 30.009 100,0% 33.764 100,0% 37.973 100,0% 42.441 100,0% 46.685 100,0%

Contribution margin 11.549 38,5% 13.390 39,7% 15.460 40,7% 17.511 41,3% 19.473 41,7%

EBITDA 3.966 13,2% 4.694 13,9% 6.222 16,4% 7.578 17,9% 8.587 18,4%

Depreciations -977 -3,3% -1.055 -3,1% -1.650 -4,3% -1.758 -4,1% -1.934 -4,1%

EBIT 2.989 10,0% 3.639 10,8% 4.572 12,0% 5.820 13,7% 6.653 14,3%

Financial charges -83 -0,3% -33 -0,1% -25 -0,1% -20 0,0% -20 0,0%

Extraordinary items 0 0,0% 0 0,0% 0 0,0% 0 0,0% 0 0,0%

Pre-tax profit 2.906 9,7% 3.606 10,7% 4.547 12,0% 5.800 13,7% 6.633 14,2%

Taxes -1.180 -3,9% -1.240 -3,7% -1.778 -4,7% -2.268 -5,3% -2.593 -5,6%

Net profit 1.726 5,8% 2.366 7,0% 2.769 7,3% 3.532 8,3% 4.040 8,7%
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Fig. 2 – A&L 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  Source: BioDue and Integrae SIM 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Assets & Liabilities 2014A % 2015A % 2016F % 2017F % 2018F %

Net fixed assets 9.237 56,5% 9.290 55,6% 9.300 55,3% 9.350 64,9% 9.400 65,3%

Intangible assets 392 2,4% 789 4,7% 637 3,8% 499 3,5% 380 2,6%

Financial assets 352 2,2% 352 2,1% 352 2,1% 352 2,4% 350 2,4%

Fixed assets 9.982 61,0% 10.431 62,4% 10.289 61,1% 10.201 70,8% 10.130 70,4%

Severance pay and other funds -878 -5,4% -956 -5,7% -1.100 -6,5% -1.150 -8,0% -1.200 -8,3%

Capital providers 0 0,0% 0 0,0% 0 0,0% 0 0,0% 0 0,0%

Net fixed assets 9.104 55,7% 9.475 56,7% 9.189 54,6% 9.051 62,8% 8.930 62,0%

Stocks 3.106 19,0% 3.848 23,0% 3.774 22,4% 4.183 29,0% 4.200 29,2%

Clients 9.141 55,9% 10.018 59,9% 11.656 69,3% 10.621 73,7% 12.133 84,3%

Other receivables 880 5,4% 892 5,3% 908 5,4% 674 4,7% 720 5,0%

Gross working capital 13.127 80,3% 14.758 88,3% 16.338 97,1% 15.478 107,4% 17.053 118,5%

Providers -4.606 -28,2% -5.995 -35,9% -7.000 -41,6% -8.200 -56,9% -9.500 -66,0%

Other payables -1.272 -7,8% -1.526 -9,1% -1.700 -10,1% -1.920 -13,3% -2.090 -14,5%

Current liabilities -5.878 -35,9% -7.521 -45,0% -8.700 -51,7% -10.120 -70,2% -11.590 -80,5%

Net working capital 7.249 44,3% 7.237 43,3% 7.638 45,4% 5.358 37,2% 5.463 38,0%

Net invested capital 16.353 100,0% 16.712 100,0% 16.827 100,0% 14.409 100,0% 14.393 100,0%

Financial sources

Shareholders' capital and reserves 6.403 39,2% 11.553 69,1% 11.553 68,7% 11.553 80,2% 11.553 80,3%

Net profit 1.726 10,6% 2.367 14,2% 2.769 16,5% 3.532 24,5% 4.040 28,1%

Shareholders' equity 8.129 49,7% 13.920 83,3% 14.322 85,1% 15.085 104,7% 15.593 108,3%

Financial LT Debt 3.504 21,4% 2.548 15,2% 4.623 27,5% 3.701 25,7% 3.000 20,8%

Financial ST Debt 3.843 23,5% -710 -4,2% -2.118 -12,6% -4.378 -30,4% -4.200 -29,2%

Net financial position 7.347 44,9% 1.838 11,0% 2.505 14,9% -677 -4,7% -1.200 -8,3%

Total sources 16.353 100,0% 16.712 100,0% 16.827 100,0% 14.409 100,0% 14.393 100,0%
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Valuation 

 

We led Biodue valuation based on the DCF methodology and the multiple of a sample of 
comparable companies. 

Each valuation model is able to capture one or more aspects of a company's life: income, equity, 
based on cash flows, based on a comparison of "like" companies listed. For this reason we believe 
that the proper mix between the different assessments, be able to better take the "correct fair 
value range" of a company like Biodue characterized by some peculiarities (cash flows, 
management quality, managers, shareholders, etc.). 

 

The DCF model 

The results of the DCF model for the purposes of calculating the equity value of a company are, 
as noted, according to the estimates. In addition to the equity value that is relevant for the 
purpose of comparability of results, it is the quality of the same, in turn function of many 
variables, including the visibility of the business. Visibility that, in the case of Biodue allows to 
lengthen the time horizon of up to 2021F. This reason for which the DCF model we can grasp 
some aspects of the life that the comparison with the other Ratio-based company would not be 
able to approximate. 

The following input data: 

 

 Fig. 3 – Input 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  Source: Integrae SIM 

Cost of Equity (Ke)

RISK FREE (Renditato yield Bank of Italy) 1,20%

Risk premium (Damodaran, January 2016) 9,30%

BETA UNLEVERED PANEL 0,51

BETA UNLEVERED (Blume adjusted) 0,67

BETA LEVERED 1,14

SPREAD PMI 2,50%

COST OF EQUITY 14,33%

Cost of Debt (Kd)

RISK FREE (Renditato yield Bank of Italy) 1,20%

SPREAD ACCESS TO CREDIT 1,50%

GROSS COST OF DEBT 2,70%

TAX RATE 27,50%

BET COST OF DEBT 1,96%

FINANCIAL STRUCTURE 2015-16 AVERAGE

EQUITY 50,8%

DEBT 49,2%

debt/equity 0,97

WACC 8,25%
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We assumed the parameters of the preceding table on the basis of the following assumptions: 

• the risk-free rate is the average gross yield Rendistato (Bank of Italy) of bonds maturing 
in eight years and seven months and 12 years and six months; 

• the market premium is calculated by Prof. A. Damodaran for Italy, amounting to 8.6% 
(updated January 2015); 

• The unlevered Beta was determined based on the average 5-year Beta for the same 
sample of comparable bonds used to determine the equity value with the methodology 
of multiple, 0.51. Please note that the choice of time period (five years) and the frequency 
of observations (weekly) was chosen as a function of maximizing the significance of 
linear regression expressed by the parameter R2. The Beta unlevered resulting from the 
linear regression (0.51) has been corrected on the basis of the following formula: 
Adjusted Beta = 0.51 * 0.67 * 0.33 + 1 (See EJ Elton, Gruber MJ, SJ Brown, WN Goetzmann 
- Modern Portfolio Theory and Investment Analysis - John Wiley & Sons, 2009), coming 
to determine the unlevered beta equal to 0.67. The same was then levered based on the 
D / E average (0.97) for the years 2015-16F. Beta levered results to be of 1,14x. 

 

          Fig. 4 – Beta calculation 

 

 

 

 

 

 

 

 

 

 

           Source: Integrae SIM on Infinalcials data 

 

• the rate of growth "g" used to calculate the terminal value is set equal to 2.4% (CAGR 2011-
15 of cash flows was 9.6%); 

• Alfa, or additional specific risk, typical of equity investments in companies characterized 
by reduced operating dimensions. Being small, the small cap additional risk has been 
assumed to be 2.5%, average value among those suggested by major studies on the subject 
(Massari, Zanetti, Financial Rating, McGraw-Hill, 2004, p. 145, A. Damodaran, cost of 
Equity and Small Cap Premium Investment Valuation, Tools and Techniques for 
Determining the Value of any Assets, third edition 2012, Guatri, Bini, New Treaty on 
Companies rating, 2009 p. 236); 

• The terminal value is calculated conservatively on average 2019-21F cash flows    

        

Company
1-Year 2-Year 3-Year 4-Year 5-Year

Enervit S.p.A. 0,37 0,11 0,11 0,16 0,15

PT Indofood CBP Sukses Makmur ... 0,88 1,46 1,27 1,14

Midsona AB 0,01 0,21 0,11 0,30 0,71

Ajinomoto Co Inc 0,78 0,60 0,47 0,43 0,49

Vita Life Sciences Ltd. 0,20 0,76 0,73 0,86

M.Dias Branco Sa Industria e C... 0,55 0,53 0,43 0,44 0,45

Kinh Do JSC 0,68 0,41 0,56 0,76 0,74

Mondelez International Inc 0,54 0,61 0,51 0,40 0,36

JG Summit Holdings Inc.

Cocoaland Holdings Bhd 0,49 0,55 0,47 0,37 0,64

Average 0,50 0,58 0,52 0,54 0,51

Unlevered Beta
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            Fig. 5 – DCF model 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

              Source: Integrae SIM 

 

With the data above and by referring to our estimates and assumptions, the result is an equity 
value of € 99.1 million. 

 

Fig. 6 – Sensitivity Analysis (Wacc - Long Term Growth) 

 

 

 

 

 

 

 

             Source: Integrae SIM 

 

 

 

 

 

99,1 6,75% 7,25% 7,75% 8,25% 8,75% 9,25% 9,75%

2,75% 144,9 128,3 115,0 104,1 95,0 87,3 80,7

2,50% 137,7 122,6 110,5 100,4 92,0 84,8 78,6

2,25% 131,2 117,6 106,4 97,1 89,2 82,5 76,6

LTG 2,40% 135,0 120,6 108,8 99,1 90,9 83,8 77,8

1,75% 120,3 108,8 99,3 91,2 84,3 78,3 73,0

1,50% 115,6 105,0 96,2 88,6 82,1 76,4 71,4

1,25% 111,3 101,5 93,3 86,2 80,0 74,6 69,9

WACC

Cash Flow Model 2016 2017 2018 2019 2020 2021 TV

EBIT 4.572 5.820 6.653 7.385 8.271 9.263

Taxes -1.275 -1.652 -1.897 -2.462 -2.732 -3.060

NOPAT 3.297 4.168 4.756 4.923 5.539 6.203

Depreciations 1.650 1.758 1.934 1.992 2.052 2.113

Change in NWC 401 -2.280 105 -1.000 -1.000 -1.000

Capital Expenditure -2.100 -900 -700 -500 -500 -500

FREE CASH FLOW 3.248 2.746 6.095 5.415 6.090 6.817 6.817

fattore di attualizzazione 1,082453 1,171705 1,268316 1,372893 1,486093 1,608626 1,486093

NPV 3.001 2.343 4.806 3.944 4.098 4.238

Sum NPV Cash flow 22.430

Terminal Value 116.616

fattore di attualizzazione 1,486093

NPV terminal value 78.472

ENTERPRISE VALUE 100.902

NFP AT Dec 2015 -1.838

EQUITY VALUE 99.064
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The methodology of multiple 

Our sample consists of companies operating in the same fields of Biodue, but with higher 
capitalization and with a different organizational structure. 

These companies with multiple for the period 2015-17F (Source, Infinancials), the same used for 
the calculation of Beta. 

 

            Fig. 7 - Peers 

 

 

 

 

 

 

 

              Source: Integrae SIM on Infinancials data 

 

The equity value calculated through the methodology of multiple, is of € 71.5 million. The same 
was calculated with a 80% weight to the multiple of 2017F (10% each in 2015 and 2016). We believe 
that only in the last quarter of 2016 the economic effects of the investments made following the 
IPO are fully visible. Moreover, we have not applied the same no discount believing the title liquid 
enough, given the volumes traded since the listing, than peers. 

The liquidity discount, unlike the minority discount, it is not necessarily incorporated into market 
prices (T. Onesti, minority discounts and cash discounts, Cedam, 2001). Customers should note 
that this study, which has found great application in the United States, was also recently called up 
by science Italian business as a tool for the evaluation of the discount for "lack of marketability" 
for listed securities characterized by low trading volumes such as not to render efficient price 
formation (so-called thin titles) (See Landa, Zacchini, Onesti, evaluation of Companies, 
Giappichelli 2013, p.531 and ss.gg.). 

The simple arithmetic average of the two assessments (€ 85.3 million, ie € 7.65 per share) 
constitutes our target price, which change from € 7.42 per share of the note of 1 October 2015. Buy 
rating and medium risk unchanged. 

 

 

 

 

 

 

 

 

Company
2015 2016 2017 2015 2016 2017 2015 2016 2017

Enervit S.p.A. 14,26 9,74 8,91 28,79 14,95 14,10 152,51 24,34 21,34

PT Indofood CBP Sukses Makmur Tbk 18,45 16,32 14,45 21,71 18,78 16,45 29,51 25,28 22,69

Midsona AB 18,59 9,95 9,38 25,94 15,50 12,50 13,83 13,00 11,60

Ajinomoto Co. Inc. 10,01 9,54 8,94 16,20 15,10 13,56 20,45 22,58 19,87

Vita Life Sciences Limited 15,20 14,90 13,80 21,20 20,50 15,40 18,50 15,60 13,50

M. Dias Branco SA Industria e Comercio de 12,56 11,83 9,86 14,85 14,28 11,78 13,66 14,91 12,10

KIDO Group Corp. 16,80 15,40 14,20 22,40 20,20 18,90 61,60 25,41 25,30

Mondelez International Inc. 16,84 16,41 14,99 21,05 19,91 17,97 22,46 23,57 20,32

JG Summit Holdings Inc. 13,52 11,95 11,41 17,32 15,39 13,70 24,91 21,65 19,51

Cocoaland Holdings Bhd. 15,4x 13,5x 12,4x 18,5x 17,3x 16,4x

Media 15,16 12,96 11,83 20,80 17,19 15,08 39,71 20,70 18,47

EV/EBITDA EV/EBIT P/E
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Disclosure Pursuant to Article 69 ET SEQ. of Consob (Italian Securities Exchange Commission) Regulation No. 
11971/1999 

 

Analyst/s certification 

The analyst(s) which has/have produced the following analyses hereby certifies/certify that the opinions expressed herein 
reflect  their own opinions, and that no direct and/or indirect remuneration has been, nor shall be received by the 
analyst(s) as a result of the above opinions or shall be correlated to the success of investment banking operations. 
INTEGRAE SPA is comprised of the following analysts who have gained significant experience working for INTEGRAE 
and other intermediaries: Antonio Tognoli. Neither the analysts nor any of their relatives hold administration, 
management or advising roles for the Issuer. Antonio Tognoli is Integrae SIM’s current Head of Research, Associazione 
Italiana Analisti Finanziari – AIAF Board member, Vice President of Associazione Nazionale Private and Investment 
Banking – ANPIB, member of Organismo Italiano di Valutazione – OIV member, member of Organismo Italiano di 
Contabilità - OIC, international account working group and Journalists guilt. 

 

Disclaimer 

This publication was produced by INTEGRAE SIM SpA. INTEGRAE SIM SpA is licensed to provide investment services 
pursuant to Italian Legislative Decree n. 58/1998, released by Consob, with Resolution n. 17725 of March 29th 2011. 

INTEGRAE SIM SpA is distributing this report in Italian and in English, starting from the date indicated on the document, 
to approximately 300 qualified institutional investors by post and/or via electronic media, and to non-qualified investors 
through the Borsa Italiana website and through the leading press agencies. 

Unless otherwise indicated, the prices of the financial instruments shown in this report are the prices referring to the day 
prior to publication of the report. INTEGRAE SIM SpA will continue to cover this share on a continuing basis, according 
to a schedule which depends on the circumstances considered important (corporate events, changes in recommendations, 
etc.), or useful to its role as specialist. 
 

The table below, shows INTEGRAE SIM’s recommendation, target price and risk issued during the last 12 months: 

 

Date Recommendation Target Price Risk Comment 

6/8/2015 Hold 7,42 Medium Initiating Coverage 

1/10/2015 Buy 7,42 Medium 1H5 Results 

The information and opinions contained herein are based on sources considered reliable. INTEGRAE SIM SpA also 
declares that it takes all reasonable steps to ensure the correctness of the sources considered reliable; however, 
INTEGRAE SIM SpA shall not be directly and/or indirectly held liable for the correctness or completeness of said sources. 

The most commonly used sources are the periodic publications of the company (financial statements and consolidated 
financial statements, interim and quarterly reports, press releases and periodic presentations). INTEGRAE SIM SpA also 
makes use of instruments provided by several service companies (Bloomberg, Reuters, JCF), daily newspapers and press 
in general, both national and international. INTEGRAE SIM SpA generally submits a draft of the analysis to the Investor 
Relator Department of the company being analyzed, exclusively for the purpose of verifying the correctness of the 
information contained therein, not the correctness of the assessment. INTEGRAE SIM SpA has adopted internal 
procedures able to assure the independence of its financial analysts and that establish appropriate rules of conduct for 
them. 

This document is provided for information purposes only. Therefore, it does not constitute a contractual proposal, offer 
and/or solicitation to purchase and/or sell financial instruments or, in general, solicitation of investment, nor does it 
constitute advice regarding financial instruments. INTEGRAE SIM SpA does not provide any guarantee that any of the 
forecasts and/or estimates contained herein will be reached. The information and/or opinions contained herein may 
change without any consequent obligation of INTEGRAE SIM SpA to communicate such changes. Therefore, neither 
INTEGRAE SIM SpA, nor its directors, employees or contractors, may be held liable (due to negligence or other causes) 
for damages deriving from the use of this document or the contents thereof. Thus, Integrae SIM does not guarantee any 
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specific resuit as regards the information contained in the present publication, and accepts no responsibility or liability 
for the outcome of the transactions recommended therein or for the results produced by such transactions. Each and 
every investment/divestiture decision is the sole responsibility of the party receiving the advice and recommendations, 
who is free to decide whether or not to implement them. Therefore, Integrae SIM and/or the author of the present 
publication cannot in any way be held liable for any losses, damage or lower earnings that the party using the publication 
might suffer following execution of transactions on the basis of the information and/or recommendations contained 
therein. 
 

Rating system (long term horizon: 12 months) 

The BUY, HOLD and SELL ratings are based on the expected total return (ETR – absolute performance in the 12 months 
following the publication of the analysis, including the ordinary dividend paid by the company), and the risk associated 
to the share analyzed. The degree of risk is based on the liquidity and volatility of the share, and on the rating provided 
by the analyst and contained in the report. Due to daily fluctuations in share prices, the expected total return may 
temporarily fall outside the proposed range: 

 

Risk Total Return  – ETR – for different risk and rating categories 

Rating Low Risk Medium Risk High Risk 

BUY ETR >= 7.5% ETR >= 10% ETR >= 15% 

HOLD -5% <ETR < 7.5% -5% < ETR < 10% 0% < ETR < 15% 

SELL ETR <= -5% ETR <= -5% ETR <= 0% 

    

U.R. Rating e/o target price Under Review 

N.R. Stock Not Rated 

  

 

 

Valuation methodologies (long term horizon: 12 months) 

The methods that INTEGRAE SIM SpA prefers to use for value  the company under analysis are those which are generally  
used, such as the market multiples method which compares average multiples (P/E, EV/EBITDA, and other) of similar 
shares and/or sectors, and the traditional financial methods (RIM, DCF, DDM, EVA etc). For financial securities (banks 
and insurance companies) Integrae SIM SpA tends to use methods based on comparison of the ROE and the cost of capital 
(embedded value for insurance companies). 

The estimates and opinions expressed in the publication may be subject to change without notice. Any copying and/or 
redistribution, in full or in part, directly or directly, of this document are prohibited, unless expressly authorized. 
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